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The PLEB POINT of VIEW

Y the time this number of The PLess is in the hands of
its readers, the Annual Conference of the N.C.L.C. will
have come to a decision on the T.U. Congress Educational
Scheme. We hope, as we wrote la&t month, that the
Scheme will be accepted ; provided that the N.C.L.C. makes it
clear to the General Council that * co-operation ” with educational
| organisations which our movement has always—necessarily—
‘ opposed implies neither any modification of the (principlcs. we Stand
for, nor any slackening of propaganda on behalf of those principles.
»  We are quite well aware that a Scheme based on the co-operation
6 of two bodies diametrically opposed to one another in principle is
! scarcely likely to provide a permanent solution of the educational
b problems of the Trade Union movement in this country. ~We have

') pointed out again and again that, sooner or later, Congress would
A
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218 THE PLEBS

have to come to a definite decision as to what it wanted—Working-
Class Education, based on a working—class point of view; or
Extension of Ruling-Class Education to workers. It is a perfetly
clear issue—if the numerous red-herrings dragged across the trail
by the Extensioniéts are ignored. And it is an issue that cannot
be evaded—and which will not be any less apparent when Independents
and Extensioniéts can both claim T.U. (E,ongress “ sanétion ”’ for
their respettive activities.

So far as the capitalit press has commented on the T.U. Congress
Scheme it has of course rejoiced that the W.E.A. is to play a part
therein, and has offered that organisation its

King Cotton loves condolences on having to share the work of the
the W.E.A. Scheme with people like ourselves. The Man-
cheSler Guardian’s Labour Correspondent, writing

on May 12th, went so far as to imply that but for the ‘‘ acrimonious
Eropaganda ” and * bitter, persitent agitation ” conduéted by The
Less and the Labour Colleges, this eminently desirable aim of
Education for All Trade Unioniéts might have been realised long ago.
Anybody who knows anything of the faéts—and who is really

“CHAPLAINS TO THE PIRATE SHIP”

The W.E.A. has always insited that, unlike us Plebs, it
secks neither to attack nor defend the existing social order,
but simply to discover and teach the Truth. It points to the

evidence of our ¢dogmatism,” and commends to its own
students such economists as Henry Clay, Marshall, Cannan,
and H. D. Henderson—all of whom have jusl been included in
Sir Ernest Benn's “Times™ lis1 of the best writers on economics
whose objelt is ““ the defence of the exisling order of things.”” Some
people must wish Sir Ernest wouldn’t be quite so candid !

fa&t that we base our teaching of economics on Marx as {

|
L

interested in truth—knows perfectly well that it is precisely this ;

‘““acrimonious propaganda " and “ bitter, persistent agitation” on

the part of I.W.C.E.erswhich has made Workers’ Education a front- |
line issue.  Also, anyone capable of recognising ideas—as apart ¢
from the repetition of the same old platitudes one wrote in copybooks *
at school—would be able to see that, right or wrong, the Labour [

Colleges did §tand for a pf'inciplc ; and that to label the §tatement

of that principle * acrimonious propaganda " indicates only that you b

are either too $tupid to know what the argument is about, or too
cunning to admit it.

All the way along, according to the Guardian man’s story, the :

[
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220 THE ‘PLEBS

fortunately—the fa&ts are otherwise. And anybody—in our own
camp or another—who S$tarts monkeying about with I.W.C.E.
principles at this time of day will discover that a whole lot of keen
workers will *“ know the reason why.”

Just to make our declaration perfetly clear, let the following
resolution, passed at the last E.C., be set down here :—

“ The Plebs League, having as a body been excluded from
dire& representation at the negotiations on the T.U. Congress
Scheme, formally $tates that it is not bound by any provisions in
that document reétriting the rights of propaganda.”

Here’s the sort of letter which bucks one up—apart altogether
from the cheque so generously enclosed with it :—
Dear CoMRADE,
Best Thanks The longer I live the more firmly I am con-
vinced of the need for a more widespread system
of education among young men and young women such as The Press
$tands for.

We cannot expet to get permanent and continuous results in the
right direftion when Labour gets into power, locally or nationally,
unless the legislators and adminitrators are gingered and supported
in their tasks by a determined and properly educated majority in the
Trade Union, Labour and Socialist movements.

I have therefore pleasure in contributing towards your publication
fund £5 in gratitude for the existence and work of your organisation.

Yours fraternally,

Readers will note that the affiliation of four more Trade Unions

(including the A.S.L.E. & F.) to the N.C.L.C.

Trade Unionists, is reported in “N.C.L.C. Notes” this month.

Please Note. The magnificent progress of the last few months

is not merely being maintained—it is allually

being improved upon. We are sure our friends on the General
Council will not fail to point out this to their colleagues.

This is a fitting opportunity to say—briefly—that these splendid
results are due very largely to the unremitting efforts and
unflagging enthusiasm of the N.C.L.C.'s General Secretary,
J. P. M. %/Iillar. True (as he himself would be the first to insist),
he is reaping the harvest that the pioneers had sown. But
harvests are often loét for lack of the patience which “keeps on
keeping on” till the resultissure. And that patience J. P. M. M.
has shown in abundance. The gratitude of our whole movement

is due to him and to his wife for their wholehearted service to the
cause of I.W.C.E. |
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Churchill, has rushed to the other extreme and proposes to pay paper
debts in gold values.

The immediate effe¢t of this is to increase enormously the burden
of the war debts. The £, worth 7s. or 8s. in pre-war value when we
borrowed it, will be paid in currency of a golci) value. The mortgage
on the nation’s induétry is doubled and more.

But even worse is the effett on employment. The return to the
gold standard reétricts the amount o}) credit available for industry,
and as moét induétry is run on credit unemployment follows immedi-
ately. Not only that, but the price of our goods is made prohibitive
to our customers. ‘The Chancellor speaks only of America when he
talks about the gold Standard. The dead-weight of thirty millions
that Baldwin fastened upon us by his agreement with America is
serious, but it is negligible compared to the fact that while we can
manufacture say iron and steel as cheap or cheaper than Germany
or Belgium, when we have to sell it to our impoverished customers
it takes so much more of their currency to buy the dear English
pound than the cheaper mark or franc.

¢ But doesn’t Churchill realise all this ? "’ says the puzzled worker.
Of course he does, but the war has left the financier in control. By
returning to the gold §tandard Churchill has completed the Anglo-
American Money Trust. By this deal the finishing touches have
been put on a power that has already interfered so effetively in the
affairs of France and Britain—a power infinitely greater than that
of the eleted representatives of the people. What does unemploy-
ment in Britain matter to these men who can gamble with the wealth
of the whole world—no, not quite that yet—not with the immense
potential wealth of Russia? But that is coming. Already we hear
rumours that the financial noose is being put round Russia also,
ready to be pulled tight when the Soviet Government refuses their
impossible demands.

Already across a world of workers who only ask to be in peace
with each other and to work out their salvation falls the shadow of
the Cross—The Cross of Gold on which is sacrificed the happiness

of humanity.
EvLen C. WiLkinson, M.P.

COUE-ING TO US!

‘“The PLEBS gets better and better in every way every
month. I wish it came out fortnightly.”

Letter received last month.

e A e e e b -
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BULGARIA,
the BULGARIAN SOCIAL
DEMOCRATIC PARTY, and
the LABOUR and SOCIALIST
INTERNATIONAL

Colonel Malone was a member of the recent Labour Delegation 1
Sofia. In the House of Commons on April 14th, 1920, ke moved the
rejection of the Treaty of Neuilly. He here sketches the course of events
leading up to the present White Tervor in Bulgaria.

N considering the position in Bulgaria to-day, it is necessary
to remember the key position which the Balkan Peninsula
holds in Capitali&t and Imperiali® world politics and the
events which, both in the Balkans in general and in Bulgaria
in particular, have led up to the present situation.
Ever since, in the nineteenth century, the Great Powers helped
the Balkan States to emerge from subjettion to the Ottoman Em-
pire, they have used them as pawns in their own antagonisms. This
was especially the case up to 1914. For here in the Balkans many
highways converge, from Ea& to We&, from North to South.
. German Imperiali&t plans towards the Ea&, the success of the Berlin-
- Bagdad railway, with its branch line to Medina, depended on the

maintenance of German influence in the Balkans. And so it was
with Czari§t Russia, behind whom §tood the bankers of France
and England. The rich exports of South Russia, from the wheat-
fields of the Ukraine and the oil-wells of the Caucasus, muét pass
through the bottle-neck of the Bosphorus. The struggle for the
control of theseimportant cross-roads has been the truggle between
the Great Powers, using Turkey and the Balkan States as pawns.
Side by side with this §truggle ran the pressure of the Austro-Hun-
garian Empire for control in the Adriatic and an outlet in the ZEgean
at Salonika ; and to counter that, on the part of the Entente Powers,
the carefully nursed growth of Serbia and Greece.

During the nineteenth century the European Powers bolétered
up Turkey as a bulwark again§t Russia—then conceived to be the
great menace, especially to British Imperialism in India.

But, by the twentieth century, a new alignment had taken place.
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Germany and Auftria, the Central Powers, and not Russia were
by that time considered our great antagonifts. And about the
time that Edward VII. was cementing friendship with the Czar
Nicholas at Reval, the Young Turks were throwing themselves
into the arms of Auétria and Germany, the Central Powers. Our
retort was to &tir up the Balkans againét the Turks ; and a little later
emissaries of Great Britain, such as Mr. J. D. Bourchier, were at
work in the Balkans; and eventually succeeded in uniting the
Balkan States—Serbia, Bulgaria, Greece and Montenegro—in the
Balkan League, which declared war on Turkey in 1912.

At that moment the Central Powers appear to have been sleeping
—confident of a Turkish vi®ory. They woke up at the close of
the firt Balkan War to find Turkey severely defeated and Mr.
Asquith and Sir Edward Grey making pleasant speeches about
happiness and tranquillity in London, where a Treaty was being
drawn up which would have given Serbia what Autria had always
fought againft—access to the Adriatic. It was to prevent this that
Augtria had, a few years earlier, annexed Bosnia and Herzogovina ;
and now she repeated her bluff and created an artificial Albanian
State further down the Adriatic coat ; and the Entente Powers,
not wanting to fight at the moment, acquiesced, as they had done
before.

But Serbia, baulked of expansion on the Adriatic, demanded
compensation on the other sicga, in Macedonia—a territory which
by trcatﬁ should have gone to Bulgaria. The Entente supported
Serbia, Russia wanted to arbitrate, the Central Powers backed
Bulgaria, Count Tisza, the Hungarian Premier, urging Ferdinand
of Saxe-Coburg, the Kin%, to fight it out. Which he did, with
immense loss to Bulgaria, faced as she was by the reét of the Balkan
League, to whom, as well as to Roumania, she had to yield much
territory.

The Balkan wars were but the preliminary tourney to the Great
War ; the smouldering fires, only temporarily checked by the
Treaty, which ended the second Balkan War in 1913, were quickly
fanned to flames by the murder of the Arch-Duke Francis Ferdinand
at Sarajevo. Once more, trouble in the Balkans ; but this time
the Great Powers—who hitherto have only been moving their
little Balkan pawns about, manceuvring for position—this time they
are ready, and they will fight to the end for the domination of the
Near Eaét, the great highway to the East which the financiers in
each country desire to exploit.

Already before the War an effort had been made to buy over
Bulgaria ; and the *“ Banque des Pays Bas ™ had offered her a loan
if she would take her orders from Russia. But Radoslavov, the
Prime Minister, preferred to take his money from Berlin, And

—_—
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where she is busily planting ‘out a Serbian population, while the
Bulgars flee from her repression. So that in addition to a long
Adriatic coat-line, Jugoslavia now has her feet firmly planted on
the railway to Salonika, the ZAgean port—the goal in the Eaét of
those who cannot hope to control Constantinople.

This greater Jugoslavia looks entirely towards Great Britain.
Even the business men in Zagreb, we are told, want dire&t financial
and economic relations with London, the obvious trend in Serbia
to-day, whereas formerly they were much in the power of the Austrian
bankers.

Sporadically too, we have supported Greece ; as when, for in-
stance, Lloyd George, at the inétigation of his Greek financier friends,
egged on Greece to attack Turkey in Asia Minor, with what disagtrous
results to the unfortunate peo f; one recalls : though possibly not
to those who had the contralts to rebuild the burnt-out Smyrna,
as they had had a contraét to rebuild the Pyrzus.

The Balkan States have since the War and the Russian Revolu-
tion a double réle, to be a bulwark both again& Turkey, and (in
alliance with other States) againét Soviet Russia. Hence a network
of commercial and political Treaties, concluded within the last
few years, extending through the Balkans and far beyond through
Central Europe, which include every Balkan State except Bulgaria.
The Tzankov militari¢t Government at Sofia are now bidding for
British support. They declare that they are ready to offer the
greatest advantages to British capital interested in cotton, wool,
coal, minerals and the exploitation of their forests. They are pre-
pared to offer the greatest concessions in order to get within the
charmed ring of English financial support.

So much for the Imperiali§t and Nationalist conflits. But class
issues here, as elsewhere, have come to the fore, based in Bulgaria
chiefly on the peasant movements.

In 1919 Stamboulisky, the leader of the Peasant Party, came into
power and was Prime Minister until he was overthrown in June,
1923. The charge again§t him was that he worked exclusively
for the peasants (who form 9o per cent. of the population) and
antagonised other elements.

He arranged long-term credits on easy terms to provide agricul-
tural machinery for the poorer peasants. He divided the estates
of the large landowners. He created the sugar industry which gave
a livelihood to thousands of families whose land could not provide
them with bread. He encouraged the co-operatives. He opened
new schools. .

He passed a law which forbade the real estate speculators to keep
the people without homes. Any vacant lot which was not to be
built upon within a given period was to be confiscated by the State,

_— e e i ae
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anddion it houses were to be built for the homeless with State
credit.

Stamboulisky also introduced a measure compelling every citizen
to work for the State for a certain number of days in the year. Bankers
found themselves doing manual work. This was one of the aéts
which made Stamboulisky so unpopular amongst the bourgeois.

That he was §trongly supported by the peasants and workers
throughout Bulgaria was shown by the return of the Elections
held in the early months of 1923. The results were :

Peasant Party : (Stamboulisky) : .. 437,000
Communists : .. . 2 §2,000
Bourgeois Block : .. .. .. 219,000
Social Democrats : .. .. .. 40,000

The Bulgarian people under Stamboulisky, certainly enjoyed a
respite and a period of unusual tranquillity. There were no political
murders nor conspiracies and no illegal parties during Stamboulisky’s
regime. :

On the gth of June, 1923, the bourgeois block, with less than a
quarter of the eleftorate behind it, but supported by the bankers,
manufalturers, tobacco merchants and exporters, and the Military
League of Reserve Officers known as the * Kubrat,” assassinated
Stamboulisky and seized power.

Stamboulisky was never a Communist, but he had curtailed the
profits of the speculators, bankers, land-sharks and capitalists, taxing
them for the benefit of the peasants, of agriculture and education.
He humbled the military caste, which was as class-conscious as the
Prussian Junker officers. He wanted peace and under§tanding
with neighbouring countries, they wanted preparations for  re-
vanche.” By making peace with Serbia and Greece he annoyed
the Macedonian mercenaries who had been armed, fed and clothed
by all previous Bulgarian Governments, to keep Bulgaria’s prestige
uppermost in that * Macedoine ” of nations.

Stamboulisky aspired to a federation of all the Balkan nations,
which should put an end to perpetual wars which benefit only the
more powerful States. In such a federation national confli® would
disappear, there would be rapid economic development and the
Balkan States would no longer be under the influence of rival external
powers.

Since the death of Stamboulisky there has been a reign of merci-
less terror, in which the military clique and Wrangel troops have
played the moét important part. In September, 1923, the Tzankov
Government, which is only the dummy put up by the military Junta
which really rules Bulgaria, provoked a premature rising of the
peasants and so got a pretext for completely smashing all opposition.
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The Co-Operative Society * Osvobozhdenia,” with 70,000 mem-
bers and hundreds of millions of francs in property, was declared
illegal and all its property confiscated. Cynically, the magnificent
“ Co-Op " building in Sofia is now used by the Policc as what is
officially known as the “ Bureau of Public Safety,” but unofficially
as “ The Chamber of Horrors "—a title which seems to be justified
by what we saw and heard during our visit to Sofia in April.

Massacres have taken place under the Tzankov Government
at Lom, Palanka, Phillipopolis, Bajardjik, Samokov, and Sofia. No
less than fifteen Members of Parliament, eletted to represent workers’
or peasants’ interests, have been assassinated, some in the Streets
of Sofia, some attually on leaving the precints of the Sobranje.
According to the eStimate of so moderate an observer as Vander-
velde, the Belgian Socialiét, in the last eighteen months the Tzankov
Government has murdered 16,000 of its opponents. The Budget
for education and social services has been reduced, schools and col-
leges have been closed, teachers dismissed. .

Can one not be permitted to say that such a Government was
asking for trouble, and that in a country living under such con-
ditions with every vestige of public opinion suppressed and long used
to the employment of bombs and guns where we in England generally
use votes and newspapers, the organisers of the assassination of
General Gheorgiev and the bomb outrage in the Cathedral, whether
they were prompted by Serbia (as the Bulgarian Government at
first suggested) or by the bourgeois Bulgarian politicians, tired of
their military masters, or by whomsoever they were inétigated,
were bound to find fertile soil for their plots ?

These attacks were made the excuse for an immediate persecu-
tion of the progressive parties,a hunt to the death, by the Fascist
Military Officers’ League—the Kubrat—by the police and the
military, of all the political opponents of the Tzankov Government ;
who, when they had been killed, are declared to have * committed
suicide ”’ or are subsequently proclaimed the authors of the Cathedral
outrage. Accordin% even to The Times correspondent, the spokes-
man of the moét militari¢t and repressive setion of the Government,
and on the admission of Tzankov, the Prime Minister himself,
3000 persons have already been arrested, out of a total population
of 43 millions.

Labour in England, as elsewhere, has two tasks before it.  Firét,
to use its influence to check the reign of terror and endeavour to
.save life. Surely there is sufficient international solidarity and
sympathy among the workers to Fcrmit us to do that. Secondly,
we mu&t throw the searchlight of publicity on the attitude of the
Labour and Socialist International and the Social Democrats in

Bulgaria.

~—t o



2 Y

THE PLEBS 229

From the very beginning they sided with the militariéts who
overthrew Stamboulisky, and some of the members of the Social
Democratic Party were even concerned in the murder. One need
only read the Bulletin of the Labour and Socialist International, Volume
I, No. 2, April, 1924 :—

“The Social Democratic Party, as such, did not take part
in the coup d'érat ;" (i.e., of June gth, 1923), but . . . * separate
members of the party, it is true, were initiated, as individuals,”
And * After the upheaval, the Party adminiétration was not in a
position to hold them responsible.”

The Social Democratic Party then participated in the Tzankov
Government, receiving one seat out of ten in the Cabinet (the Ministry
of Poéts and Railways). In the subsequent report of their doings
the officials of the Bulgarian Social Democratic Party say :—

*“ Much was done again&t our will, againt our advice, against
our vote ; but ... We would remind you of our motion in
Parliament regarding an enquiry.” (In regard to certain
massacres.)

And yet they remained in the Government until February, 1924,
giving 1t their moral support which obscured the issues before
the workers and peasants, completely split the Progressive move-
ment throughout the country and enabled the Tzankov military
Junta effettively to suppress all opposition and firmly settle them-
selves in the saddle.

By what words can we describe those who, when workers and
peasants were being murdered throughout the country, joined
hands with the murderers, gave them the moral assistance of the
Social Democratic Party, admitted that wrong was being done,
but could only * have a motion in Parliament?”

This so-called Socialist Party, endeavouring to sit on the fence
and to be moderate, has come down on the side of reattion, against
the workers and peasants. As Colonel Wedgwood has said, titles
no longer adequately describe political parties. The Christian
Socialifts in Auétria would have much in common with the Duke
of Northumberland ; the Social Democrats in Germany, throughout
Central Europe, and in Bulgaria are only mild Liberals, and their
fate is the fate of those who hold the Liberal creed—so remote
from present-day realities.

Later, after the terrible suppression of the workers and peasants
following the rising in September, 1923, the Social Democrats
bargained with the other bourgeois parties for an allocation of seats,
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and although subsequently they withdrew from participation in the
Miniétry, they can really only be regarded as a puppet opposition,
useful in emergencies for keeping down the movement in the country.

Some of the leaders of the Right Wing of the Social Democrats
and Agrarians, who have thrown in their lot with Tzankov and now
have only a negligible following in the country, complain that their
followers have been * seduced by foreign gold *—meaning Moscow.
They do not seem to mind the subsidising of the Tzankov military
regime by Mussolini’s lire and Italian arms ; nor the help that
they receive from the remnants of Wrangel’s troops, whose officers
we saw $trutting about in Sofia in their Imperial Russian uniform.

Throughout this dark period, a recognised member of the Social
Democratic Party has been the official Press propagandist in Lon-
don on behalf of the Tzankov terrorifts. His- headquarters are at
the Bulgarian Legation. His duty is to whitewash the Bulgarian
Government, to counteralt all reports of the Fasci&t terror and, in
particular, to use his position as a Social Democrat to keep the eyes
of the British and Continental Labour movements shut, and thus
to prevent any widespread movement of protest. He does this
work well. As a Social Democrat he keeps moving in all Labour
circles and has considerable influence with the Labour and Socialist
International whose offices are in London, and also with some mem-
bers of the Joint International Department ot the Labour Party.

Lovers of humanity, who desire to save life, who want to puta
§top to massacres, who want real democracy in the Balkans and an
end to the age-long employment of these small nations as the puppets
of international finance, who want, in fa&, to see a Balkan Federa-
tion of Balkan workersand peasants, must fight against all those who
§tand with the Tzankov terroriéts, even if it necessitates fundamental
changes in the congtitution of the Labour and Sociali§t International.
We should demand the expulsion of the Bulgarian Social Demo-
cratic Party from the Labour and Socialit International, or, alter-
natively, the withdrawal of the British Labour Party, and see that
the eyes of the British Labour movement are open to the dangers
which confront us. The Social Democrats in our midst who alt
as agents for Bulgarian reaction to-day, may be the agents of British
reaction to-morrow.

C. L. MaLoNE.

Are you coming to

COBER HILL (July 4*—11*)

or to WIMEREUX (Aug. §*—15*) ?
(See page 252.)
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THE RETURN TO GOLD

HE new Bill, restoring the Gold Standard, which Mr.

Churchill has introduced, marks an important miletone

in the fpo.&--vvar history of British capitalism, and, indeed,

also’ of Europe. For some time there has been much
controversy as to whether it were be§t to continue to have a
‘ managed "’ paper currency, bearing no fixed value-relation to
gold and controlled merely by the credit policy of the Bank of
England, or for the £ to be tied down to a gold basis by a restoration
of the free export of gold? Amid this wordy controversy, now
shifted to slightly different ground, the main features of the position,
in themselves fairly simple, tend to be obscured ; and before one
proceeds to the wider political aspeéts of the question, it is wise
fir&t to clarify the essential points.

A country is on a gold §tandard when its central bank guarantees
to buy and sell gold at a certain fixed price in terms of its own money
(in England before the war £3 17s. 9d. per ounce troy).* This
the new Bill eftablishes by compelling the Bank of England to give
gold bars or ingots for notes—a provision which carries into
pra&tice Ricardo’s century-old gold ingot plan—and also to give
notes in exchange for gold at fixed pre-war rate. This provision
effectively ties the value of money to the value of gold. For, if
the purchasing-power of money falls (e.g. because of excessive
credit issues by the banks raising prices), it will be profitable to
change money into gold and send it abroad, since in that way more
goods can be purchased. Since the war the paper pound has been
nominally convertible into gold—you could get goﬁi for it if you
demanded it ; but the prohibition of export of gold meant that there
was no advantage in doing so. On the other hand, if the prohibition
of export had been removed before the £ was restored to its pre-
war value relatively to gold, gold would have flowed abroad and

- the Bank of England would have lost its gold reserves. For
inftance, at the end of March a £ would buy 4.77 dollars. If,
however, one had changed a £ into gold and could have exported
it to U.S.A., one could have got with the gold $4.86 ; and if export
had been free, it would have paid merchants and financiers to do

* There is no need for gold to be in actual circulation. In fact, this is
impossible at present, since the Bank of England and the Currency Note Depart-
ment hold only £155,000,000 of gold, while there are £302,000,000 currency notes
in circulation, and is prevented by the clause in the new Bill making it obligatory
on the Bank to give gold bars for notes, but not necessarily gold coin.
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this. Although the Gold Embargo Act does not expire till
December, free export is at once restored by the grant of a licence
to the Bank to issue gold for export.

To reftore the Go%d Standard, therefore, either the £ had to
be raised in value to reach its pre-war parity with gold, or else there
had to be a lowering of the value of gold to meet the depreciated £.
Since the war the value of gold has depended on the value of the
dollar, since the only important market for gold is the fixed dollar-
price at which the American banks buy gold ; and hence, if through
a freer issue of credit by the banks prices rose in U.S.A., the buying-
power of the dollar fell and with it the value of gold relatively to
other things, including the £. Up till March of this year the
price-level in U.S.A. was rising, and the value of the dollar and
of gold was falling® ; thereby causing the London—New York
exchange to go in Ewour of the pound sterling. In addition, there
have been increased investments of American capital in London,
and this has had the effett of raising the foreign exchange value
of the [ through the increased demand to buy /[’s which the
American transfer of funds to London has involved. It was on
the hope of the continuance of these two movements that English
financiers relied for an early restoration of the Gold Standard. And
it was to continue the favourable movement of the foreign exchange
that the Bank of England on March sth raised its Rate from 4
to § per cent. in answer to the attion of the Federal Reserve Bank
of New York in raising its Rate from 3 per cent. to 3}.t

Now, this problem of monetary policy is only part of the much
wider problem of the &ruggle of British capitalism for a return to
stability and pre-war *‘ progress.” Depreciation of money-values,
which is shown internally in the price-level and externally in the
rates of foreign exchange, is the outward and visible sign of an
undue $train placed on the credit system by certain abnormal circum-
stances—a war or a revolutionary situation or the payment of repara-
tions or foreign debts—which capitalism cannot provide for in any
of the ordinary ways. A rc—c§taglishment of money-values is only
possible after an ending of these abnormal conditions : and if the
re-establishment is to take the form of Deflation—Ilaboriously reduc-
ing the price-level and raising the foreign exchange rate until the old

* Professor Irving Fisher's Index Number shows the following :—

Prices Purchasing-power of dol-
as per cent. of pre-war. lar in pre-war cents.
1913 .. .. .. 100 100
Average, 192 .o 149.3 67.0
January, 1925 .. 161.9 61.8
March, 1925 (1st week) 164.1 60.9

t Cf. Notes by the Way in April PLEBs.
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parity is reached—this can only be achieved by an opposite process
of a rigorous parsimony in the use of the credit system. hereas
Inflationand monetary depreciation come through a choking of the
economic system by over-issue of credit, Deflation can on%y occur
by a §arvation of the economic system of credit. It is this latter
process which the interests of the financial community have dictated
for us in the lagt five years, and which will need to be continued
if the §terling exchange is to be kept at parity. But this $tarva-
tion of credit naturally arouses opposition from the induétrialits,
who suffer additional losses in face of the falling prices. Accordingly,
there is a keen confli¢t inside British capitalism between the in-
duétrialists, on the one hand, as represented by the F.B.I., who desire
*“ easier credit”” and a revival of prices, and, on the other hand,
the financial interests, as voiced by City Editors and the speeches
of bank chairmen, who want to restore the * prestige  of the £ by
a return to gold, and so enable London as a financial centre to hold
its own againét the encroaching influence of Wall Street. More-
over, this confli¢t is likely to continue after the return to gold, since
gold itself may change in value, getting either cheaper or dearer,
in part influenced by the credit policy of the U.S.A. banks and hence
by the value of the dollar. Whichever alternative occurs will cause
fresh controversy to burét forth as to the right credit policy. If
gold cheapens and flows into the Bank of England, what is to be
done ? Is an increased issue of money to be permitted as a result,
leading to freer credit conditions and a rise of prices—in a word,
Inflation ? Or are the bankers to buy up gold at the mint price
and merely bury it in their vaults, keeping a tight hold on credit
so as to keep down the price-level and buttress up the value of gold,
as U.S.A. is doing now ? On the other hand, if gold were to be-
come dearer, the English banks would either have to §tarve industry
or credit, and thereby force down the price-level and raise the value
of the /£, or else see their gold reserves flow abroad where it was
worth more.

The other important aspect of the matter is the relation of U.S.A,
to Europe. As a condition of remaining on the gold $tandard the
American banks have continued to purchase all gold brought to
them at a fixed price in dollars. In the ordinary way an inflow of
gold puts more money into circulation (either actual gold or its
paper cquivalent), and so tends to raise prices. Up to 1920 this
aCtually occurred, prices rising to 247 per cent. above 1913, and the
purchasing power of the dollar falling to 40 per cent. of its pre-
war value. This was the so-called go/d inflation.  Since then, in New
" York as in London, the financiers have asserted their power as
creditors of the community and have restri¢ted credit, while con-
tinuing to buy imported gold freely ; and thus by 1922 they had

B
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restored the value of the dollar to 72 per cent. of pre-war.
Since then it has again fallen to 60 per cent. The American
bankers are, therefore, in a $trangely anomalous position. Having
invested in huge $tocks of gold to the amount of half the world’s
gold supplies and 8o per cent. of their own deposit liabilities,
the banks naturally wish to keep up the value of that investment.
At the same time it is a barren inve§tment, yielding no interest,
and thcf can only preserve its value by reducing their income-
bearing loans to American industry. What they gain in the §tability
of their investment they lose in sacrifice of sources of income. This,
however, is merely an expression of the fat that American finance-
capital, which came out richer from the war while Europe came out
poorer, has a large investible surplus of capital, which it is eager to
employ in more profitable ways than the absorption of gold. Since
her rebuff in 1919 at Versailles America has ignored Europe as
too poor, too unétable and too wilful. Now at lagt, when bank-
ruptcy has put Europe in better mood to accept America’s terms,
U.S.A. finance has “ come back to Europe,” as all the Press so
jubilantly acclaim. On the monetary side her return has meant
the use of her influence, as in the case of Germany and Britain,
to induce Europe to restore the Gold Standard and so to open a
market for some of America’s gold. To provide impoverished
Europe with the power to do this, America has had to make extensive
inve§tments in Europe. America's condescension once again to
aid Europe in her diétress, therefore, means that the Federal Reserve
Banks can sell some of their superfluous gold again abroad and
can turn it into profitable foreign investments. From Europe’s
point of view it means that $tability by a return to gold is being
Eurchased at the expense of an increasing indebtedness to American

nance-capital, of which the Dawes Scheme for Germany is merely
a firet §tep. The City Editor of The Manchefler Guardian has,
indeed, explained very clearly the essential condition of this new
§tep. In accounting for the recent rise of the [ towards pre-war
parity he said :—

Liquid balances normally held in New York were transferred to London,
where they derived the benefit of more remunerative employment (because
of higher rates on money-loans) . . ; and there were considerable invest-
ments in British stock exchange securities, particularly of the short-term
Government bond description. Side by side with this flow of American money
for temporary investment in London there began that much larger flow of
money destined for more permanent investment in Europe. The American
credits to European states and industries granted mostly after the signing of the
London agreement reached enormous figures. They included the $100,000,000
reconstruction loan to Germany, the exchange stabilisation loan of similar
amount to France, a $30,000,000 loan to Belgium, loans to Greece and Hungary,
to French railway companies, to the German potash industry and to Krupps,

to mention only a few. The aggregate sum represented by these various
credit operations it is not easy to compute even approximately, but iz mest
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run into thousands of millions of dollars. . . . A large part of the proceeds
of the credits must have been remitted in the first instance to London *
(M.G.C. Comm., Review of 1924, Jan. 29th, 1925).

The raising of the English Bank Rate in March to § per cent.,
as a $tep in the policy of a return to gold, is a graphic expression
of the new phase in world capitalism which Mr. Ramsay Macdonald
and his London agreement has introduced. High interest rates
in Europe are the only way in which the funds can be attratted
from America for investment in re§toring Europe to &tability. By
virtue of thus attracting American capital and by re&tri@ing bank-
credits, England is able at present to combine a favourable move-
ment of the exchange with a growing excess of imports of goods
over exports. Sooner or later, however, funds will have to flow
back to U.S.A. as interest payment on the inve§tments ; and this
will reverse the present tendency, and make imports dear and ex-
change rates unfavourable. It has been eftimated, in fa&, that
the present level of the exchange, which has moved towards the
parity of {1 — $4.86 since Mr. Churchill’s announcement, shows
an over-valuation of the {—i.e., an excess over its internal purchasing
power—of § to 6 per cent. Therefore, to maintain the exchange
at this level, when the temporary influences of inve@tment-buying
and speculative buying of &terling have ceased, the internal purchasing-
power of the £ will have to be raised this § or 6 per cent. by a further
process of deflation. To this end the Bank Rate will have to be
raised and kept high and induétry &arved of credit &ill further,
until industry has been forced to adjust itself to prodution at a lower
price-level by a reduftion of wages. * Stabilisation,” therefore,
1s only purchased by a lowering of the European $tandard of life ;
and the ability of the financial houses of London to compete with
Wall Street is only purchased at the coét of making it harder for the
indugtrial capitalits to compete in the world’s markets, and by
prolonging trade depression and unemployment.

This partial restoration of equilibrium does not, it is clear, mark
a return of European capitalism to “ normal "’ pre-war conditions
of capitalit progress and expansion. What is gained by temporary
étability is lost in Standards of life, loss of investing power, and
foreign markets. European capitalism will no longer be able to
appease her wage-slaves by concessions of * reforms” or to talk
with anything but shifting uneasiness of an * era of glorious pro-

ess.” To stave off revolution, capitalism will have to employ
naked di@atorship or else make use of the social-democrats and
reformidts to beguile the workers. Already we see Europe having
to yield ground in order to retain the * good pleasure *’ of America.
France for the first time had to bend her wishes before the adamant
desires of J. P. Morgan’s at the London Conference (hailed by
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Mr. Snowden, etc., as a victory for ‘‘ reason” [). Now we see
Britain yielding her majority share in the oil resources of Mesopo-
tamia in favour of Standard Oil.

But politically the new stage is by no means marked by a sinking
of confli@ts. There are various levels of indebtedness, involving
complications pregnant with disagreements. France is creditor
of Germany while being debtor to America. British capitalism
regards itself as being as much a creditor of Europe as U.S.A,,
and would rebut the suggestion that she was a part of bankrupt
and debtor Europe in bonds to America. Many, indeed, seem to
claim for her partnership with America in the exploitation of the
rest of the world. Wﬁcther Britain and France will severally
court the alliance of U.S.A. againét the other, or whether in the end
both will combine to bargain colletively with the common creditor,
it is hard at present to say. DBritain, at any rate, restored to the
safety of a Conservative cabinet, is unlikely to yield place further
without a §truggle to maintain its position by intensive Imperial
development. Albania and the Balkans—Turkey, Syria and Irag—
Morocco and Tunis—China—even $till the Ruhr and the Saar—
these all summon before our mind danger spots as sensitive as
any between 1900 and 1914. While, theret}:)re, the “ return to
gold " is the outward symbol of the ending of the immediate chaos
after the war, it does not mark a return to the upward path of capitalist
development. It marks a return to 1914 only in the sense of a
continuance of the * skin game " of imperialist conflits.

Maurice Doss.

A LION AT BAY

We published last month a fairly full—and scrupulously fair—
“ summing-up,”’ by Maurice Dobb, of the questions at issue between
Trotsky and other leaders of the Russian (,Zommum'ﬂ Party. In the
following article Philips Price quite frankly takes the Trotsky side in the
dispute.

? MONG the Bolshevik Old Guard there is one who has
for some months fpaé’c been carrying on an unequal fight
again&t a group of persons at the present time controlling
the destinies of the (?ommunié’c International and of Russia.

Only garbled versions of the truth have come to the Weét. His
enemies at home have seen to that,and the enemies of the Russian
Revolution have seen to it outside Russia. The man’s name is
Leon Trotsky, the founder of the Red Army, a lion of the Russian
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Revolution but 2 wounded one, fighting at bay with his back to the
wall againét former comrades in arms. That 1s the tragic setting of
this drama of inner Russian revolutionary higtory. And we are
indebted to Max Eaétman® for lifting some of the veil of myéery
that has covered this particular phase of contemporary Russian
history. :

The author is a keen sympathiser with the lion and in this book is
§triking effective blows at those who are baiting him. He makes no
pretence at giving the point of view of the baiters and is only con-
cerned with saving the lion’s skin. And he certainly presents a
very $trong case ; all the more so because he does not allow the
conflit of political personalities to dominate his $tory entirely.
Although this certainly does take up the major portion of his book,
he apologetically refers in one of his last chapters to the probable
impatience of his Marxian reader, who will want to know what are
the class dynamics and economic forces which lie behind this conflit
within the revolutionary ranks. And the three chapters at the end
of the book are certainly the most interesting, for they make some
attempt to analyse the deeper policies of the leaders of the Soviet
Union of which the personal animosities are only the outer cover.

One is loath to comment on what is after all an internal affair of
the Russian Communit Party, but the falt remains that the Russian
Revolution and the safety of the Soviet Union is of such vast import-
ance to Socialism throughout the world and to the human race in
general that we cannot help being interested when the Titans of
that Revolution &tart abusing and fighting each other. Although
we have, moét of us, learnt to discount fully go per cent. of the Russian
revolutionary jargon, one cannot fail to see grave dangers to the
Soviet Union if this quarrel is not healed, and for that reason the
workers in Western Europe have the very greatest interest in seeing
that it is healed, and in assisting the process by at least sympathetic
understanding.

Max Ea&tman’s &ory begins at Lenin’s deathbed. This incom-
parable intelleGtual giant evidently had a foreboding of dangers that
might threaten after his death, which he knew was coming soon.
The author brings, as it seems, pretty §trong evidence to support the
view that Lenin saw in Trotsky the only man who could succeed him.
When étricken with his last illness he had designated him to oppose
on his behalf the policies of the other members of the government
who were toying with the idea of compromising over State monopoly
of foreign trade and who were not sufficiently conciliatory to the

* Since Lenin Died, by Max Eastman (Labour Publishing Company,
2s. 6d. and 4s.).
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nationalit tendencies of the Caucasian Soviet republics. Moreover
Chapter III. gives a summary of the much-discussed ““ Teftament
of Lenin.” No one has apparently seen this letter, which was written
by Lenin on his dcathbeg to the Congress of the Communiét Party
in April, 1923, except Lenin’s wife and the Triumvirate who through
the Politburo control the destinies of the Party and through it of
Russia. The Triumvirate (Stalin, Zinovieff and Kameneff) felt
themselves §trong enough to defy Lenin's and his wife’s wish that
this letter should be read out to the Congress. So it was suppressed,
and when one reads the summary in Chapter I11. one can uncﬁ:x{tand
the motive for its suppression. For Lenin was nothing if not dire&,
and his views about Stalin, Zinovieff, Kameneff and Bucharin are
not complimentary. About Trotsky he says that * in spite of his
too great self-confidence he is a devoted revolutionist and ke
outstanding member of the Central Committee of the Party.” (Italics
mine.)
Lenin saw the danger of a huge Party machine, like that of an
American eleftion boss, controlling all departments of government.
The individuals running this machine would be sure to acquire an
intere$t in their position. Max Eastman puts it well when he
says : ‘‘ As Marxi§ts we are accustomed to explain the nobility
attributed to families with an heroic paét as an ideology. The real
basis of their nobility, we explain, is economic. Within the Russian
Communist Party the situation is reversed. There is no economic
basis or nobility. The ideology is all there is, and the present value
of the heroic pat is accordingly defended with exaggerated violence.”
One might ano say that there is a danger that a party machine even
in a Socialisiic State could get out of toiuch with the masses. 1t has
certainly been the case with the Social-Democratic Party machine
of Germany. Party officials are apt to acquire a corporate mentality
which is not entirely unconnetted with economic interest, however
unconscious it may be. The Bolshevik Old Guard, being merely
human, is in this respe&t no exception to the rule. Stagnation in
the body of a bureaucracy and the absence of fresh blood coming in
from be{ow is, on the Marxian assumption, liable to create stagnation
inideas. It was the basis of Lenin's teaching of Marx that a Socialist
and revolutionary party must be flexible and ever ready in its methods
and tattics to meet any given situation in world politics that may
confront it. And here, as Ealtman puts it, the Bolshevik Old
Guard were in danger of * inculcating, in place of the flexible and
concrete realistic thinking of Lenin, a bigoted religious devotion to
a supposed abétra& canon of Leninism.”
Trotsky’s offence is that, being of the Old Guard, he has never-
theless kept himself free from that mental conservatism, which, one
may say with some truth, becomes in time part of the ** insolence of
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office.” As Trotsky said in his book, The New Course, which was
suppressed by the Triumvirate :—

Where tradition is conservative, there discipline is passive and is violated at
the first shock. Where, as in our party, tradition consists of the highest
revolutionary activity, there discipline attains the highest intensity, for its
deciding significance is continually verified in practice. Hence the indis-
soluble union between revolutionary initiative and iron discipline in action.
Only through the highest activity can the young man receive that tradition
of discipline from the old.

This was a clear hint to the Old Guard that they musét allow more
freedom of discussion in the ranks of the Party on all topics of general -
interest—Russian and international. It was a hint to them to
realise that * packed " congresses were out of place and that a certain
healthy democracy, not bourgeois, but proletarian democracy, was
essential for the well-being of any party. And this has been Trotsky’s
capital crime. He made a tattical mistake, as Eastman admits,
when he sent that letter to his party branch in Moscow, expatiating
on the agreement which he had made with the Central Committee
on “ workers’ democracy in the Party,” at a time when silence would
have been better advised. But he said nothing in that letter which
was not contained in the agreement. He said nothing in his sub-
sequent books and pamphlets which did more than * remind 18,000
revolutionary officials, in many of whom the habits of a superior
caste were beginning to rigidify, that a revolutionary aristocracy
is not hereditary.”

There can be little doubt—and Eastman’s book goes a long way
to confirm one in this convi@lion—that many of the unfortunate
false §teps of the Communist International, which Western Socialists
have had experience of in recent years in the realm of international
politics, is in no small measure due to the crustification of a revolu-
tionary aristocratic caéte in Moscow, which shows itself entirely out
of touch not only with its own rank and file at home but with the
peculiar problems of the class étruggle in Western Europe and
America. It is againét this danger that Trotsky has dared to speak
and in consequence has let lose a whirlwind.  “‘ Inétead of welcoming
such a dire@ and honeét confrontation of realities of the situation,
the defenders of ‘Leninism ' preferred to wrap themselves up in a
new and perfefted series of ideological distortions of reality, lies and
rationalisations, so extreme that it is almost impossible for a man in
his right mind to read them.” This has taken the form of the
grossest misrepresentation of Trotsky. Some of the things that
Ea&tman tells are almo$§t unbelievable, but his presence in Russia
during this period and his intimate knowledge of the subjet at least
compel attention. The whole apparatus of the Party has been set
at work to suppress his works, ditort his meanings and rake up old
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disputes. Itis true, of course, thatin exile after the abortive Revolu-
tion of 1906 Lenin had &trong differences of opinion with Trotsky
about the possibilities of working with some of the more progressive
clements of the Mensheviks. It is true that Trotsky was in these
days the protagonist of the idea of the * permanent revolution,” by
which he meant that the peasants would desert the revolution in the
carly stages and that the urban workers would have to bear the sole
burden of the ditatorship. Nevertheless Trotsky’s attitude towards
the peasants is seen in a different light in Ea§tman’s book. I had
always understood him to have been againét Lenin’s concessions to
the peasantry in principle, but Eastman assures us that *“ Trotsky
regards the recent concessions made to the peasants as an expedient,
the necessity of which is to be regretted. He is ready to take such
&teps and $tll further ones, if it becomes necessary to save the revolu-
tion, but only after every effort has been made to meet the demands
of the peasants by developing and organising and speeding up the
induétries which produce the goods they need.” If this is so, I
think there can be little doubt that Trotsky has modified his attitude
towards the peasants in recent years.
Perhaps the worst misrepresentation of Trotsky’s outlook is over
the prospelts of the world revolution. He sees plainly that world
capitalism has succeeded in gaining for itself a breathing space in
Western and Central Europe and is on the up-grade in America.
‘‘ America,” he says, ‘ has put Europe on short rations.” “ Trotsky
demands that the party shall aggressively attack the work of the
»  Communiét conétrution in Russia while waiting and preparing for
the real development of revolutions elsewhere. The Triumvirate
are content to hold the power in Russia, while satisfying their revolu-
tionary dispositions ang professional habits with abétract agitatorial
ge&ticulations in the International.” That, no doubt, largely explains

_ the barrage of *“advice” which the Western Socialist parties get

‘ periodical%y on how to tackle the class problems in their countries
from people who, in Trotsky’s view, ought to be concentrating on
their task of Sociali&t reconétruction in Russia, which is &till far from
completion.

All this will teach us to see our Russian comrades in 2 human
light, and not with halos round their heads issuing Bulls and Pro-
nunciamentos on the Gospel according to St. Lenin. It is well
that we should see them in this light and we muét not think any
the worse of them for it. And after all there is hope that this crisis
will be successfully overcome. Trotsky is not alone. He has
thousands of supporters in Russia. Indeed there are men in high
positions in Soviet Russia who agree with him and others who,
while not agreeing, see his point of view. It may seem $trange to
say so, but 1 have reason to believe that one of the members of the
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Triumvirate is in the latter category. A bitter anti-Trotskyite is
known to have been rebuked recently at a meeting of Party funétion-
aries in Moscow, for having cast doubts on Trotsky’s good faith,
by none other than Stalin himself. That able Georgian revolutionary
is by common consent one of the big mindsin Russia to-day and head
and shoulders above his two colleagues on the Triumvirate, with
one of whom particularly he is not on very good terms. I have
reason to know, moreover, that he is not in agreement with the
policy of heresy-hunting which has been going on at high pressure
in the German Communiét Party againét all who do not admit that
the Revolution in Germany in October, 1923, was an immediately
practical proposition.

It is the duty of Western Socialiéts to show our Russian comrades
that our problems and their problems are not the same, and that ours.
are not made lighter because they pretend that they are like the walls
of Jericho and can be made to fall down by a blast of violently worded
theses from Moscow. As far as they are concerned, the consolidation
of a Workers’ and Peasants’ State over one-sixth of the earth’s surface,
with land and principal industries nationalised, is the greatest work
for the world revolution that they can possibly achieve.

M. PHivLips Price.

« DAISY, DAISY”

Y the time this is read Empire Day oratory will have
exhausted itself. No doubt the same Stock phrases about
* a Commonwealth of Nations, a great fraternity of peoples
and a world-wide peace-loving partnership” will have
been used to cloak up the reality. During the year the Egyptians
in particular have appreciated * the spirit of free and tolerant co-
operation ”’ mentioned in the King’s first Wembley speech, and
realised afresh how, in the words of Mr. S. M. Bruce, the Australian
politician, * the British race nurtured in Liberty governs by consent.”
Indians no doubt §till pay “ the glad allegiance” preached about
by the Archbishop of ganterbury on May 24th, and enforced by
memories of Amritsar. The colossal contrast between the Empire

~ in theory and in praice till remains.

Meantime, British Imperialists are undertaking propaganda on a
wider scale than hitherto. One branch of their attivities is the
Empire Day Movement. Its motto is One King, One Flag, One

, Fleety One Empire ; and its flower, the daisy. Its advice is ‘ See

that every British child over whom you have influence, learns the

* Empire Catechism’ the National Anthem, the * Flag of Britain’

(Leaflet No. 1) and the Empire Songs by heart, as pars of the History
c
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and Geography lessons. Agitate until every school possesses a full
sized Flagétaff and * Union Jack,’ a Portrait of the King, observes
‘Empire Day’ annually . .. See that in schools the ¢ Union
Jack® be ceremoniously hoifted and saluted by both boys and
girls, the ‘ Empire Catechism’ recited, and the National Anthem
and ‘ Empire Songs’ sung on the King’s Birthday, on ‘ Empire Day ’
and on such other notable dates as may be considered desirable.”

As this happy little body according to its balance sheet has well
over f£2000 to spare (despite the fat that the Earl of Meath the
vice-chairman has not paid his sub. for 1924), Labour members on
Education Committees are warned in advance against the goose step
educationifts. 125,000 copies of the Feekly Bulletin of Empire
Study were used in the schools last year and over one and a half
millions of children between eleven and sixteen years are estimated
to have received ‘* these lessons of Empire.”

Among “ the blatant evils "’ which detra& from the honour and
glory of Emfire are listed : * Ignorance of the hitory and condition |
of the peoples of the Empire . . . class hatred . . .” We find
examples of the former combined with a lack of humour in the
official $tatement—* the British Empire is the true League of
Nations and is the greate§t power for civilisation and moral good
in the world next to the Christian Church. It is the most beneficent
Empire the world has ever seen.” ‘

These are the dangerous lies whose harvest will be the shattered
flesh and blood of British workers. We may as yet only be Davids,
but let our stones be sharp and our aim sure !

M. S.

New ¢ Plebs” Pamphlet
Ready June 12th

THE BANKS |
& THE
WORKERS

By Arthur Woodburn (Edinburgh
District, Scottish Lab. Coll.)

24 pp. Pictorial cover. Price 4d.
Per 12, postpaid 3s. 3d.

This pamphlet is an expansion of the articles contributed by Cem. Woodburn to The
PLEBS last year under the title ‘' Banks and Tanks.” It explains the mechanism of ?
Banks sad Banking in simple terms amd from the working-class point of view. It
will form an admirable introductory °textbook-in-little’ for Economics Classes.

PLEBS, 162a Buckingham Palace Road, London, S.W.1.
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NOTES BY
for Students

Gold Supplies
HE OBSERVER recently gave
some interesting figures of the
existing world stocks of gold.
The following table gives the

figures (in millions of dollars) for the
principal countries now and in 1913.

Dec. 1913. Mar. 1925.

France .. .. 806 1070
Italy .. . 234 173
Belgium . . 59 65
Germany .. .. 344 239
Netherlands . 64 201
Sweden .. .. 28 62
Bankof England.. 150 743
Federal  Reserve

Banks of U.S.A. 399 2885
ToTAL EUROPEAN

HoLbIinGgs (other

than England) .. 2122 2430.5

The great increase in the stocks of
gold, together with the diminished
demand for gold for monetary purposes,
explains why gold has fallen in value
by about 60 per cent. compared with
commodities in general. The figures ex-
plain, too, America’s desire to sell some
of her barren investment to Europe.

Douglas Again
Mr. Oswald Mosley is the latest to
be bitten with the Douglas germ—or
by something very much akin. And he
is shortly going to launch upon the
Labour movement in Birmingham a
new scheme for solving all our dif-
ficulties by inflation. The scheme seems
to be this (and it is no parody we are
giving !) :—The State is to make up
the difference between existing wages
and a decent living wage by a certain
amount, which for our present purpose
we will call . To obtain the money
the Government borrows by a Ways
and Means Advance from the Bank of
: England—in other words it produces
. Inflation to the extent of . This
Inflation raises prices by #, and this
* stimulates trade and increasesemployers’
profits by »#. The Government then
J proceeds to place an 85 per cent. tax
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on profits, so as to avoid the need for
further Inflation, i.e., it raises tax-
revenue to the amount of 85 per cent. ».
The net result of this wonderful scheme
seems to be that the workers are in
precisely the same position as before,
because, although money wages have
risen by x, prices have risen by x.
On the other hand, the Government
appears to be worse off by 15 per cent.
#, and the employers better off by
15 per cent.!

But what is all this talk about Infla-
tion, anyhow ? someone will ask. It
does certainly seem to be true that
trade and employment is brisk at times
of free credit and inflation ; and perhaps
there is something in it as a remedy !
The small grain of truth behind all
this ‘‘ Credit-reform *’ talk is no more
than this. What makes capitalists
happy and causes them to be brisk
and busy is the chance of making a fair
profit. Profit is the surplus or differ-
ence between their selling-price and
their cost. Inflation, by raising prices
faster than wages and other costs can
catch up, enlarges profits and so gives
a stimulus to trade and production ;
and so, at a time when selling-prices
are rather low relatively to costs, a
little inflation may restore profits again
and bring a trade revival without the
need for the rather difficult and bother-
ing job of lowering money-wages and
other costs. But the Inflation cannot
go on for ever. It must stop some time.
Then over-production and the usual
features of an industrial crisis are
discovered; and the ensuing trade
depression is all the more severe because
the previous * boom " and resulting
over-production has been so large.
Moreover, rising prices mean falling
real wages ! Capitalists are saved the
trouble of a frontal attack on money
wages; they reduce real wages by a
more subtle and * backstair *’ means—
inflation and rising prices! All these
Inflationist and Credit schemes are
merely ways of exploiting the popular
ignorance about credit and the sense
of mystery surrounding it. They are

2C
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serious dangers to the Labour move-
ment because they lead it away from
reality—from the struggle for power—
and lead it rambling after will-o’-the-
wisps. It 1is essentially the petit-
bourgeois mind, full of superstition
and longing for a simple and effortless
key to the millennium, which runs after
these things; as the love of the Bir-
mingham shopkeepers for Attwood’'s
fantasies during the Chartist period
fllustrates so well. Will Birmingham
Labour let history repeat itself ?

The German Worker under Dawes

The Manchestey Guardian of February
21st gave some interesting figures of
taxation at present in Germany. The
following table, which is in percentages,
and covers 85 per cent. of the whole,
shows the distribution of the tax
burden :—

Per cent.

Turnover tax on sales . 26
Customs and taxes on con-

sumption . . 21.5
10 per cent. tax on wages .. 18.5
Tax on pre-paid incomes .. 11.7
Taxes on fortunes (includ-

ing death duties) .. 7.5

The first two of these will fall in
the main on wage-earners and the lower
middle class as consumers. The exact
scope of the fourth is rather hard to
discover, but it seems to fall chiefl
on salary-earners. Taxes on the ri
compose the ridiculous figure of 7.5,
which is no more than two-fifths of
the direct tax levied on wage-earners |
In all, probably more than 60 per cent.
and perhaps as much as 70 per cent.
of the taxes fall on the workers and
lower middle class! Nor is this the
whole of the picture. For, out of this
money the Government has recently
been paying £35,500,000 in ‘' com-
pensation ”’ to Ruhr industrialists, and
this in addition to special loans and
relief from taxation and other privileges
during the Ruhr occupation !

Marx Fkilled Again !

Dr. A. Shadwell is still pursuing his
task of exposing the revolutionary
movement in Great Britain, which he
began anonymously in The Times
during the War. 1f the publishers of
his latest effort Tke Socialist Move-
ment will forward a review copy we
promise to deal with it faithfully,
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This little extract will give some idea
of how he has proved Marx wrong :—
‘’ There has been a levelling up at
one end and a levelling down at the
other. It stares one in the face in
visible matters of the first importance
—houses, clothes and locomotion.
Perhaps the first affords the most
striking object lesson. No one to-day
dreams of building a Blenheim, a
Chatsworth or a Castle Howard;
and no one builds such cottages for
labourers as represented the other
end of the scale when the ces
were reared. - As for clothes, it is no
longer possible, as it used to be, to
distinguish classes by clothes, mas-
culine or feminine. And locomotion.
In the happy days before the arrival
of modern capitalism only the rich
could travel at all; everyone else
was limited to walking. Now all’
use the same conveyances; the only
appreciable difference between first
and third class on the railways is
the relative amount of space, and if
capitalists dash about by road in
their own cars, the proletariat do
the same in char-a-bancs.”

If this bat-eyed professor can spare
an afternoon we can take him to a
disused military prison whose cells
with their tiny high windows are used |
by families. And this within a stone’s
throw of Buckingham Palace itself |
We can show mews in which workers
have been forced to live. It is true
the squire does not now build a baronial
hall, but the great financial corporations
rear huge edifices even when building
labour is supposed to be too scarce
to build houses.

Evidently in the matter of clothes,
Dr. Shadwell does not read his own
kept press by which we are told of an
Ascot Week in which two and three
millions are spent in as many days,{
partly in costly undress.

** The relative amount of space” is a
delightful phrase. Its author can never
have stood in any of the great stations
during the rush hours—twenty stufied
intoa carriage in order tobeat the office
in time to pile up profits for those who
will eagerly believe his nonsense. For
a crowded hour (of a short holidayf
without pay) workers are packed like
sardines into an excursion train or a
‘“sharry ”’ and lo! class distinctlion
has disappeared in travel !

—
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We pick at random from the advts.
of the very paper from which our
quotation 18 made: a gentleman’s
house for £2500, a cheap new car for
£765. a bargain lady’s coat for the races
at 13} guineas. The farm labourer
receiving 25s. to 30s., the miner and the
engineer on 50s. a week and the million
odd unemployed will rush to buy and
prove how correctly this specimen of the
University vintage has examined facts.

Practical Internationalism

An Esperanto class of postal workers
run by Division I.,, N.C.L.C., after a
six months course is now in constant
communication with a group of col-
leagues in Samara. Photographs and
details of working conditions have been
exchanged. Let this practice but de-
velop, and the Postal International
will achieve a reality which could never
be attained by contact between leaders
via interpreters at occasional con-
ferences. The weekly lessons in The
Post, Railway Review, and the Assurance
Agents Chronicle, in addition to the
official use of Esperanto by the Inter-
national Transport Federation and the
proposal of the Postal International
to support La Interligilo financially,
are encouraging signs that Labour is
not going to limit the development
of the mnecessary international view-
point to Mayday festivals. Our readers
have probably noted the Manifesto
issued by B.L.E.S. and signed by
many prominent Trade Union leaders.
Regularly details concerning the
N.C.L.C. are broadcasted in the world
warkers’ weekly Sennaciulo.

Ni Legu!

The above cannot be too highly
recommended to N.C.L.C. classes need-
ing reading material. Amongst its
contents are exceedingly good trans-
lations of Heine's impressive poem The
Red Weavers, the International—with
whose full text in English our comrades
are not yet sufficiently familiar—and
Dostoievski's The Search of the Devil,
in which the latter compels a fat
priest to acknowledge that the workers
are now in hell. The wit and wisdom
of many ages and many lands have
been collected and combined with
original Esperanto writings to make an
ideal first reading book for those who
believe not only in Esperanto but in
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the revolutionary mission of the working
class, Send 2s. to B.L.E.S., 13, Dews-
bury Road, N.W. 10. Barbusse’s
Eklumo en Abismo (1s. 9d.) and La
Komunssta Manifesto (6d.) are also
worth attention.

Who Controls ?

Apparently Mr. Runciman is still
determined to prove that there
are an increasing number of capitalists.
According to him, 275,413 shareholders
hold the (£60,500,000 of paid-up
capital of the Big Five banks and have
& nominal average holding of £219
for each. He no doubt will next
prove that a flea is a weighty animal
by averaging out its weight with an
elephant. However, amusement should
not blind us to the strong appeals
now being made to the small investor
and the attempt to encourage em-
ployes to take up shares in ‘‘ their "
business. We note that the National
City Bank and the United Steel Cor-
poration of the U.S. boast of 8ooo
and 150,000 shareholders respectively.
Naturally they do not explain that if
the controlling few have no more than
30 per cent. of the shares of a concern
they can do as they like in the running
of it

WHAT A TEACHER
THINKS

of The PLeBs “Outline of Economic
Geography " :—

“It is my unfortunate lot to be
a college-trained certificated teacher.
A friend, knowing my interest in geo-
graphy and history, showed me your
Outline of Economic Geography, and I
was delighted with the plan of it and
the aim with which it was written.
In my world one is allowed to take
scholars up the hillside, but as soon
as one gets them near the peak—where
the view opens out — the ‘ blinkers’
are put on, and they must be left to
stumble along as best they can.

“I congratulate you on the produc-
tion of such a cheap and much-needed
book. People like me have had to
pay heavily for geography books con-
taining mountains of costly nonsense
from the workers’ point of view."”
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LETTERS

Our post-bag is unusually full this month.

But in view of the

interest and importance of the questions discussed by our correspondents
we need make no apology for devoting more space than usual to their letters.

N.C.L.C. Turors AND THE W.E.A.

DeArR COMRADE,—It ap that
for Mr. Highton’s benefit I have to
repeat that N.C.L.C. tutors do not
lecture for the W.E.A., and if his
second paragraph means anything it
supplies an additional proof of the fact.
It may be that in a few odd cases
N.CL.C. tutors have taken a W.E.A.
class, but I do not know of any instance,
and would be glad to have particulars
in order to endeavour to put matters
right.

What the late John MaclLean may
or may not have done a number of
years ago does not affect my statement.

Yours fraternally,
J. P. M. MILLAR,
General Secretary.

DEAR CoMRADE,—In your May issue,
Mr. H. Highton, of the W.E.A., makes
a statement about me and an invita-
tion given me by the Glasgow W.E.A.
to act as a tutor. He asserts that I
refused, though previously at a meet-
ing of the Glasgow Trades and Labour
Council I had challenged the W.E.A.
to invite a class-conscious Socialist
to conduct one of their classes.

This is untrue, and Mr. Highton
must know it is untrue, if he or the
Glasgow W.E.A, Secretary, Mr. McPhun,
has any memory or keeps a corre-
spondence file. I did not refuse, as
the enclosed letters show. I am still
waiting for a reply to my last letter
dated 1st August, 1924.

The terms of that letter and their
not replying to it prove completely
the character of the W.E.A,, and the
sort of education they want to give
to the workers.

Yours, out and out for the Plebs

position,
J. HARRISON MAXWELL
(Tutor in English and Public
Speaking, Glasgow Labour College).

The letter to which Com. Maxwell
refers above was written on August 1st
last, in reply to an invitation from Mr,

T. R. McPhun (hon. sec. Glasgow
W.E.A\), to act as tutor of a W.E.A.
Literature class. The following is a
copy :—

DeArR CoMRADE,—Your letter came
as a great surprise to me. I had
imagined that you and most of your
E.C. would have been aware of my
activities as a propagandist for, and
tutor in, the Scottish Labour College,
and of my consequent opposition to
the W.E.A. I know that your organis-
ing secretary, Herbert Highton, is in
no doubt as to them.

Believing as a Marxian that there
can be no “middle way’ between
the workers’ point of view and the
capitalists’, in education as in politics,
I cannot consistently accept a post
as tutor in the W.E.A.

If, knowing this, your members are
still prepared to invite me to conduct
a class in English Literature, I would
ask you to make application to the
E.C. of the Scottish Labour College
for their consideration of such an
arrangement, and I shall abide by their
decision.

I have only made this last reserva-
tion on account of a challenge I made
some months ago at a meeting of
Glasgow Trades and Labour Council,
at which Mr. Highton was presiding.

Yours sincerely,
J. HARRISON MAXWELL.

“OLp PLEB” EXPLAINS THE
‘“ New NewsoLD ”

Dear CoMRADE,—Had your attack
on myself not been directed against
one who, until his resignation from
the Executive on grounds that have,
as you are well aware, nothing to do
with Plebs policy, but personal com-
mitments of no public concern, was
regarded as an ‘“old Pleb,” I should ;
have been at a loss to understand the
reason for ‘‘ this gas attack.”

Whilst desiring to see established
in this country a vigorous but abso-
lutely independent Labour movement,

AN
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by those who have obeerved their
predilections, antipathies, sentimen-
talities and simplicities, as well as their
brilliances.

Necessarily, the poison of suspicion
and innuendo ‘is dropped into r
minds against old and ever loyal
adherents by the most skilled propa-

dists and acute p-gchologists that
urope has had eal with since
the foundation of the Society of Jesus.

I have said it before and I say it
again that the Communist Inter-
national welcomes and encourages the
confusion in the minds of Plebs which
keeps you immobilised as an indepen-
dent force. You but serve their ends
for the moment. Before very long
the string will go taut and you (who
bonestly left the Communist Party)
will Jook a lonely lot of loonies !

Yours fraternally,
J. T. WaLron NEWBOLD.

(The Prees is perverted.  The

“Left"” is loony., The Communists
are crooks. The MacDonaldites are
mutts. In fact, it seems clearly to
be a case of ‘“ All the regiment’s out
of step except our Walton "’ |—Ed.,
PLEBS.]

An anonymous correspondent sends
us this pictorial comment, inspired
by certain of J. T. W. N.’s recent
utterances. We print it not only
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for its own intrinsic interest, but also
because we feel that our correspondence
columns would be much brightened
if our readers took to expressing them-
selves in this way.

TrE T.U.C. SCHEME

DEAR COMRADE,—On behalf of the
London Labour College Students, I
should like to express an opinion on
the proposed T.U.C. Educational
Scheme, which resolves itself into a
‘ coalition”’ between the Workers’
Educational Association and the
National Council of Labour Colleges.

The principles of Independent Work-
ing-Class Education have been main-
tained as a result of a series of hard-won
battles. Now, in order to get the

support of the T.U.C,, it is proposed to
enter into a “ coalition’ with the
W.E.A.

The Editorial Notes of the May
number of The PrLeBs, while making
some qualifications, seem to face both
ways. If certain “ifs’ were agreed
upon, the editor is prepared to recom-
mend the Scheme. He does not take
the Scheme as it is and pronounce
judgment, for the simple reason that
The PrLeBs would be forced (if it
intends being consistent) to condemn it.

The arguments of Comrade George
Hicks in the same number are far from
being convincing. No one denies that
it is necessary for the N.C.L.C. to get
the support of the T.U.C., but this
necessity has always exxsted Our
comrade declares that * we must be
careful of becoming Ishmaelites in regard
to this educational work and policy,”
but we should like to suggest to Comrade
Hicks that rejection of this Scheme
does not necessarily mean that we shall
become ** Ishmaelites.” Although the
N.C.L.C. has not been * officially
recognised *’ by the T.U.C., it has been
in closer contact with the rank and file
than even the members of the T.U.C.
General Council. While the N.C.L.C.
maintains this contact there is no fear
of becoming Ishmaelites. The increas-
ing influence of the Lahour Colleges
among the rank and file clearly shows
that we have hitherto pursued a correct
policy. To abandon that policy and
compromise our principles in order to
get the support of the T.U.C. would be
a disastrous step.

The argument that we should strive



THE PLEBS

for unity because of the movement
towards unity in the Trade Union
movement stands on a very shaky
foundation. After all, there is a differ-
ence between abstract unity and real,
concrete unity. The miners, engineers,
. railwaymen and transport workers are
striving for unity upon a fighting basis ;
but Comrade Hicks is asking for an
ideal unity with no basis. The move-
ment towards International Trade
Union Unity is going forward on the
basis of the class struggle in practice,
but the class struggle is not even
theoretically accepted in this Scheme.

We find it very hard to agree with
Comrade Hicks when he says ** we shall
have full right of criticism,” for Clause
3 (a) of the Agreement, which states
that one of the duties of the Joint
Committee will be to *‘ avoid conflict
betwsen the various bodies in giving
effect to the educational policy of Con-
gress ”’ will be taken full advantage
of by the numerous opponents of the
Labour College Movement. We shall
be in a ridiculous position when we find
ourselves co-operating with those whom
we formerly accused of teaching
orthodox theories and thus, con-
sciously or unconsciousiy, becoming
the hirclings of capitalist rulers by
confusing the minds of the workers.

At least, the students at present in
residence at the London Labour College
have no intention of compromising
themselves. For that reason, we have
frankly ontlined our position in the
matter after considering all that can
be said in favour of the Scheme.

On behalf of the Students,

Ipris Cox,
Students’ Secretary.

[We are glad to print this letter,
because we feel that every possible
point of view in relation {0 the T.U.C.
Scheme should have full expression.
We agree with a good deal of what the
writer says; and if we thought that
the limited amount of ‘‘ co-operation "
envisaged by the Scheme meant any-
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thing like *‘ coalition "’ with the W.E.A.,
we should wholeheartedly oppose it.
But, so long as the N.C.L.C. keeps its
nisation intact, and so long as the
rights of full and free criticism and of
propaganda are safeguarded, we do
not think that any ‘' compromise of
principles " is involved. It will be up
to all I.W.C.E.ers, by patient and per-
sistent propaganda, and by careful
explanation of just what the Scheme
really involves, to see that the minds
of the workers are not confused. Let
us leave W.E.A.ers to talk of * coali-
tion " ; our task is to point out that
the Scheme means nothing of the sort.
—Ed., PLEBS.]

* THE THIRD ” AND Fascisu

DEeAR CoMrADE EDITOR,—I was not
aware that I flung abuse at R. W, P,,
for whom I have much personal respect ;
my intention in fact being to protest
against his abuse of the R.I.L.U.
being passed off as legitimate criticism.
He complains that I did not reply
to his criticism. Personally I cannot
see precisely what there is positive
in his review in question, to which
reply can be made, apart from the
general implication that the Musco-
vites are knaves and fools. The chief
‘“ criticism *’° seems merely to be:—
(a) That the R.IL.U, did not * unite
ginger groups, etc.,, in a common
policy ”; (b) That it attacked the
right-wing leaders and the Amster-
dam policy; (¢) That it was not
successful in ‘‘ securing the lead
from the Right leaders; (d) That it
‘ weakened Amsterdam’s member-
ship and its hold on the loyalty of
the rank and file’”’; and (¢) as a
result frightened the Right into ex-
pelling numerous Communists and
splitting the unions. One may reply :
Is not (a) precisely what the Minority
Movement is trying to do? Does
R. W, P. mean to infer that (b) and (d)
are undesirable? If so, let him say
so frankly, and then we shall know
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that his criticism is that the R.LL.U.
did not capitulate to the Right. That
(c) and (e) are regrettable is undeniable ;
that they are essentially connected
with Moscow’s way of doing its busi-
ness is simply *“ Not Proven' by
Postgate’s post hoc ergo propter hoc
argument; and it is a new principle
in our movement that the lack of
success of a Left movement is sufficient
reason to attack it and clamour for
its decease. If Postgate has some
Odyssean ‘‘ wile’ to steal the lead
from Amsterdam by the rear, while
covering them with flatteries in front,
let him “ out’ with it, and then we
can judge how much his criticism is
worth,

May I, further, ‘‘ butt in *’ on the
R.W, P.—L. W. controversy with some
facts culled in a recent visit to Italy ?
R. W, P. desires and considers possible
a union of the Italian Maximalists
and Communists, and criticises the
latter for preventing this by their
attacks on the former. May I submit
the following considerations ? (1) Any
attempts at fusion that there have
already been, have been overtures
between the Maximalists and the Re-
formisis. These were only broken off
because the Maximalists secured a
surprising number of votes at the
elections (mainly due to the Avanti
tradition), and because the Right
Reformists have temporarily gained
the ascendancy, have issued a com-
pletely Liberal programme, and have
openly endorsed the need for Noske
tactics. Hence the return of the Maxi-
malists to rigorous criticism of Turati,
etc. But the “ gulf”” is not so great
as from a superficial glance R. W. P.
suggests it to be. (2) In the Unions
it is with the Reformists that the
Maximalists usually unite agasnst the
Communisis, e.g., in the Textile
Union recently the Reformists were in
a minority, the Maximalists refused
to unite with the Communists, and
made an agreement to keep the Re-
formists in office. (3) A proposal
was made in Avanti for April 1oth
by Clerici, a Left Maximalist, for a
revolutionary united front in the unions
to give a lead to the masses. An
editorial note disclaimed this policy
since it would mean alliance with the
Communists,

The Maximalists are, in fact, playing
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a typically 2} rdle, making capital
out of ‘‘ support’ of Soviet Russia,
but at the same time never losing an
opportunity of attacking the Comin-
tern; giving vent to criticism of
both wings, but producing no con-
structive policy to rally the masses;
and inevitably drifting towards alliance
with the Right and acquiescence in
its counter-revolutionary role.
Yours fraternally,

M. H. D.

(R. W. P. writes: Dobb himself
says he doesn’t understand what I
was getting at, so I needn’t rub that
in. What I did say, however, and
repeat, was that the foundation of
the R.I.L.U. and its policy failed
even to begin to permeate the unions,
embodied the crazy tactics that led
to the *‘ new union ** policy, permitted
and gave an excuse for Right-wing
expulsions, and ABOVE ALL created
an utterly powerless organisation.

What effective union action can
the R.I.LL.U. take? I wish M. H. D.
would tell me why in Moscow the
winding up of the R.IL.U. has
been seriously discussed. Imbecile
treachery, I suppose. Or is it recog-
nition of a blunder—a blunder which
no one outside the Sacred Circle
may point out ?

As regards Italy. I have not the
advantage of Dobb’s no doubt ex-
tensive researches into industrial Italy.
I can only rely on my reading of the
three Socialist and one Fascist dailies.
In my ignorance I had noticed fwo
proposals recently for a Communist-
Maximalist alliance, one of which was
wrecked by the Serrati folly which I
described in detail. The proposals
for Maximalist-Reformist union had
escaped my reptilian vision, no doubt
because I was bemused by the columns
of abuse of the Reformists (justified
abuse) which have filled Avanti the
last two months. So I still feel that
M. H. D.’s last paragraph is all gas and
gaiters. The fact is that the Italian
C. P. is too Left—infantilely Left—
and the Maximalists too Right. Only
by an alliance can the class conscious
workers be reunited. It’s not that Mos-
cow has put its money on the wrong
horse. It has cut the horse in two.
And not in Italy only.]

—
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DearR CoMRADE EbpDITOR,—I cer-
tainly agree with both you and Post-
gate that there must be the fullest
and most candid criticism, before
any real progress can be made in the
working-class movement, only let us
be sure it is correct. I have no desire
to engage in any personalities or to
‘“ catch anyone out,” but I must say
I consider the statements made by
Postgate in his review of Zinovieff's
pamphlet to be untrue.

Does he really want us to believe
that the R.IL.U. * muddlers "’ or the
International Council of Trade and
Industrial Unions, which I am quite
aware was in existence for a year
before the first conference of the
R.IL.U., was the cause of the splits
in the various unions ?

Regarding Zinovieff’s advice to the
militants, that they should remain
in the unions and resist expulsion,
can Postgate tell us when the R.I.L.U.
advocated anything otherwise ?

Did not the I.W.W.—certainly in
favour of dual-unionism and much
more to be compared with our Build-
ing Workers’ Industrial Union than
the R.I.L.U.—refuse to affiliate for
the simple reason that they had to
return to the American Federation
of Labour and stop forming new unions,
whereas the Trade Union Educational
Committee led by W. Z. Foster, and
opposed to any dual unions, affiliated ?

Postgate should know as well as
anyone that the Red International
was not the cause of the splits, but
the struggle between the reactionary
officials and the militant rank and
file. Further, if the R.IL.U. never
had the strength to call a strike in a
doss-house, is it likely it had strength
to split a union ?

Yours fraternally,
A. Lucy.

SAMUEL SMILES' ** KRUSCHEN FEELING *’
DEeAR EDITOR,—In the ‘‘ Plebs Book-
shelf ’ this month you make very

depreciatory comments on Smiles’ Self

Help. Whilst agreeing that Self Help
is certainly not a book on Economics,
I venture the opinion that it is a book
which could do a deal of good to most
young men in the Labour Movement.

It is a number of years since I read
it, but I believe my memory is correct
when I recall that its contents are such
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as will infuse one with the spirit to
‘" dare and do "’ something.

* To get on”’ to Samuel Smiles may
have meant “to get onto’ other
people’s backs; but it does not follow
that the reader must utilise this ** dare
to do ”’ spirit to that same end.

Self Help infuses the spirit, the
energy, the force that will shift moun-
tains. Cannot this spirit, this energy,
and this force be utilised for good
purposes ?

Despite what J. F. H. says, I say to
young men in the movement, read
Self Help, for in it is contained the same
spirit as is contained in Emerson'’s
Self Reliance, Haufman's Efficient Age,
Whitman’s Democracy, and other
inspiring books.

Such books put a little of the
* Kruschen Feeling ” into one!

Sincerely yours,
Dar HENRY JONEs.

THE ENEMY'’S AMMUNITION

DEAR COMRADE,—In last month’s
PLEBsS you state “ It is up to us as
I.W.C.E.ers to make ourselves familiar
with the quality of the enemy’s ammuni-
tion; so here are a few items from
Sir Ernest Benn's list.” Included in
such I noticed Gide's First Principles
of Political Economy.

Actuated by curiosity I glanced
cursorily through a copy of Political
Economy, by Charles Gide, Professor
of Social Economics in the Faculty
of Law in the University of Paris.
The following is one gem I noticed
amongst others :—'* Save, then, for
the issues of notes, . . . concentration
does not seem to be leading towards
monopoly in the case of the banks

Do you read
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any more than in that of the large
stores, nor even towards a trust or
union of large banks., There appears,
on the contrary, a distinct renewal
of activity on the part of the local
banks. Here also Marxy's famous Law
of Concentration is at fault' (page
416, chapter 10).

Verily we Plebs may rest in peace |

Fraternally yours,
F. G. WiLsoN.

CAPITALISATION AND RAILWAYS

DEeArR CoMRADE,—With reference to
Com. Plews’ difficulty, may I explain
that my contribution to the March
PLEBS was rather hurried, and by the
time it actually arrived at your office
most of the other material had gone
to the printers, therefore mine of
necessity had to be cut rather drastically,

In my original draft, after the 7th
line from the bottom on p. 114, I
wrote—'‘ One of the features or resulls
of the amalgamations was to rveduce
walered capital, so that im 1923 theye
was £350 mill. and this on a 4 per cent.
basis would yequive £14 mill. out of
lotal earmings.” This, you see, alters
the position considerably.

With regard to my authority for
my figures, I relied mostly on Capital
and Labour on the Railways, issued by
the L.R.D. (1s.). Com. Plews will find
further details on p. 37.

A pamphlet issued by the I.L.P.,
Socialism and Railways, is much more
optimistic upon this point. On p. 13
the author states that after putting
together land, preliminary expenses,
etc., ‘““one arrives at a grand total
of some f400 mill.” watered capital.
Again, on p. 27, he says * Though the
total amount of capital has been re-
duced by the amalgamations, there
remains over £400 mill. of water.”

This is, perhaps, a little exaggerated.
Personally, I would rather accept
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the L.R.D. figures and say fairly con-
fidently that {350 mill. still remains.
Yours fraternally,
A. G. HiLr.

BIRTH CONTROL FOR WORKERS

DeaAr SIr,—I would like through
your columns to announce that
premises have been found, and arrange-
ments are rapidly going forward for
the opening of a People’s Birth Con-
trol and Social Welfare Clinic in the
poorest and most densely populated
part of Fulham, at the end of this
month,

From here we shall cover the Ham-
mersmith area as well. This will be
the first clinic of its kind to be run on
lines of association by people with
Labour sympathies in the interests
of their labouring fellows, free of all
patronage.

Our aim will be to help the poor
without putting them under any obliga-
tion. I am very confident of its success
as an institution for social and moral
well-being.

By combining a maximum of effi-
ciency with a minimum of expense,
we even hope to make the clinic self-
supporting in time.

But meanwhile I invite all who have
the cause of Birth Control, and the
interests of the workers at heart, to
give the clinic their support.

I shall be glad to hear from those
who can contribute financial assistance
and all who wish us well. Women
members of the Fulham and Ham-
mersmith Labour Party and C.P. able
to give a little time to this work are
especially requested to get in touch
with us.

Yours fraternally,
Rose Wircor.

31, Sinclair Gardens,

Kensington,
London, W. 14.

OUR SUMMER SCHOOLS

OME of us will read this number
of the mag. at the N.C.L.C.
Summer School at Rothesay.
Those who don't still have two

further opportunities of a Plebs’ Holiday
this summer :—

CoBer HiLr (aor. Scarboro’), July
4th—rx1th.

WIMEREUX
8th—i5th. .

Bookings are coming in nicely for
both; but there's still time—if you
look alive—to reserve a place.

(nr. Boulogne), Aug.
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No one who's been to Cober Hill
before will need telling that it's an
ideal place for a July holiday. Bathing,
tennis, tramps on the moors, dances,
sing-songs, all figure on the bill of fare.
And we're going to get some interesting
discussions. General subject—'* Left-
Wing Policy and Possibilities.” There'll
be several comrades there, we hope,
not directly associated with I.W.C.E.
work ; and it will be a good oppor-
tunity of discussing with them new
ways and means of making our work
both more effective and more widely
known.

The venue of the '* Northern France
week *’ has been fixed—at Wimereux, a
yretty little seaside place three or
our miles north of Boulogne. This
will mean that those who prefer quiet
{including bathing, walks, etc.), can
get it; while anybody who wants to
get into a town will be able to do so
quite easily.
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The fee for the week at Cober Hill is
£3 33.—""all in" board and lodging.
Everybody pays his or her own railway
fare. Book to CLAUGHTON (near Scar-
boro’) ; or if there are cheap bookings
available, to Scarboro’—and book on to
Claughton from there.

The cost of the Wimereux Week will be
£6 ss.—including vail and boat return
Jrom London. 4

Just note this carefully, because on
or two pals have made sniffy remarks
about “ a pound a day " not being a
proletarian holiday price. The cost
isn't a pound a day—at least, it's only
that when you count in, as aforesaid,
your ratlway and boat fare from London
to Boulogne and back. (You pay your
own fare to London—we arrange all
the booking from London onwards.)
And you get your own passport. .. |

Send 10s. deposit when you're book-
ing for either week—and do it now !

The NATIONAL COUNCIL

of LABOUR

COLLEGES

HEAD OFFICE—22 ELM ROW, EDINBURGH
Gen. Sec., 7. P. M. Millar (to whom all reporss should be sens)

Meeting carried the following
resolution unanimously :

‘“ That this Council Meeting in-
struct our E.C. to enter into imme-
diate and conclusive negotiations
with the N.C.L.C. to provide educa-
tional facilities for our members in
the Districts, through the medium
of Classes, Study Circles, Lectures,
etc.”

Heartiest thanks are due to the mover
of the resolution, Com. Gardiner, and
to all who assisted. Bravo, Textile
Workers !

A.S.L.E. and F.—As we go to press
comes the news that the Annual Con-
ference of the Associated Society of
Locomotive Engineers and Firemen
has decided on an N.C.L.C. Educational
Scheme. This is another big stride
forward. Best thanks to all our sup-

porters in the Society.

ATIONAL Union of Textile
N Workers.—This Union’s Annual

National Union of Agricultural
Workers.—Another recruit is the
National Union of Agricultural Workers
which has affiliated and is arranging
for an Educational Scheme, taking the
form of Week-end Schools in the main.

Bury and District Textile Warehouse-
men.—This Union has also affiliated.
May we respectfully suggest that the
rapidity with which Unions are sup-
porting the N.C.L.C. is worth noting
by the General Council. ‘

The National Painters’ Society.—It is
a pleasure to record that this Union’s
ballot resulted in the approval of In-
dependent Working-Class Education,
‘The ballot, however, did not provide for
an increase in the Union contribution
and this may hold up somewhat
arrangements for a Scheme.

Training Centre.—Colleges are again
reminded of the Training Centre which
is to be held in the Labour College,
London, in the first three weeks of
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August with Principal W. T. Goode,
M.A., in charge. The cost for the three
weeks for students coming with scholar-
ships from Unions is £2 16s. per week ;
students who pay their own expenses
and are training as tutors and who
undertake to tutor at least one class
during next winter pay £z 10s. for one
week, or {2 5s. per week for two or
three weeks. The School is, of course,
not merely open to those who wish to
train as tutors but to all interested. As
the future of our movement to a con-
siderable degree depends on the training
of additional tutors and the raising of
the tutorial standard, will all Colleges
and Divisional Councils please give
serious consideration to the possibility
of sending students to the Training
Centre ?

National Union of Printing, Book-
binding, Machine Ruling and Paper
Workers.—A resolution in favour of
I.W.C.E. is coming up at this Union's
Conference. Will readers please see
that every support is given to it ?

New N.C.L.C. Executive Members.—
W. H. Hutchison representing A.E.U. ;
D. Frankel representing the Tailors and
Garment Workers; J. H. Smith repre-
senting the Managers and Overlookers ;
A. Gossip representing National Amal-
gamated Furnishing Trades Association ;
and A. H. Telling representing the
National Association of Plasterers,
Granolithic and Cement Workers.

N.U.D.A.W. Conference. — Man-
chester Central Branch is moving the
following resolution at the A.D.M.:—

That this Annual Delegate Meeting
requests the Executive Council to
place the following resolution on the
agenda of the forthcoming Trades
Union Congress :(—“ This  Congress
declares that a rank and file educated
in the principles of trade-unionism and
possessing at least an elementary
knowledge of economic and industrial
history, would more easily solve the
problems with which we as trade-
unionists are confronted than a rank
and file not so educated, and therefore
calls upon the General Council to enter
into negotiations with the National
Council of Labour Colleges with a view
to putting into operation a national
scheme of classes for all trade unions.
This scheme to replace any existing
educational schemes, payments, sub-
scriptions, or affiliations to educational
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bodies not owned and controlled by the
trade union and labour movements.”

WHAT THE DivisioNs ARE DoING

Diy. 1.—During April the following
branches have had lectures: A.S.L.E.
and F. Plaistow Women’s Sec.; N.
Islington Labour Party; Barking W.
Co-op. Guild ; Camden Town A.E.U.;
Kensal Rise W. Co-op. Guild ; N.U.R.
No. 7 and Norbury Men’s Co-op. Guild.
Arrangements are being made to keep
in touch with the students during the
summer, by means of fortnightly or
monthly topical lectures or rambles on
Sundays with short topical addresses.

Diy. 2.—Cowes’ (Isle of Wight) first
venture in holding a week-end school
(lecturer, Wynn Cuthbert), was so
successful that they want to hold more.
Com, Purcell has also visited the
Division and lectured on Russia at
Eastleigh, Southampton, Swanage and
Salisbury. Everyone delighted with the
educational value of his lecture. The
A.U.B.T.W. Scholarship for Rothesay
Summer School has been awarded to a
valuable PLEBs supporter—George
Peters, Easton, Portland, who has been
the Secretary of the Portland Labour
College Class since its formation.

Diy. 3.—The E.C. met on May 16th
and received the report for the year.
Every branch of affiliated Unions and
every Council has received list of special
lectures and play-readings available.
Special schools for Agricultural Workers’
Union are being arranged for Kings
Lynn and Norwich. Comrade Pur-
cell’s lecture at Luton was well attended
and five Transport and General Workers
Union Scholarships were awarded.
Peterboro’, Hitchin and Braintree are
carrying on their weekly class. J.
Jones will visit Norwich and Lowestoft
on June 7th and 8th. Divisional Con-
ference of all bodies affiliated to be
arranged to receive Rothesay report.

Diy. 4.—This Division's Annual Meet-
ing showed a substantial increase in
work done, as well as an increase in
Trade Union support.

Div. 5.—A successful meeting at
Plymouth addressed by Comrade Pur-
cell is likely to lead to an increase in
local support. The Bristol Labour
College is building up a library of books
of special value to students.

Diy. 6.—The Easter Week-end School
held at the Clarion Club was attended
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by sixteen residential students but
a considerable number of other students
attended the lectures. The lecturers
were : S. Robinson, H. Leonard and
T. D. Smith. It is hoped to have
another school in August and those
interested are asked to write the
Divisional Organiser—T. D. Smith,
12, Old Meeting Street, West Brom-
wich, Staffs.—immediately.

Diy. 7.—Halifax reports a very
successful year’s work. Com. Taylor
was one of the first secretaries to send
in his balance-sheet to Headquarters.
Divisional Organiser Shaw has arranged
Tutors’ Training Classes for Halifax,
Bradford, Brighouse and Dewsbury.
These should have good results 1n
providing additional tutors for next
winter’s work. Leeds College Annual
Meeting was a great success, nearly
two hundred delegates and visitors
being present. Miss E. C. Wilkinson,
M.P., and F. Shaw were the speakers.

Diy. 8.—Barrow Labour College had
a splendid address on ‘ Revolutions in
Civilisation ”* by Dr. J. Johnston. A
successful Week-end School was held
on 2nd and 3rd May at Hey’s Farm,
Adult School Guest House, West Brad-
ford, near Clitheroe, Lancs., with J.
Hamilton as lecturer. The annual
conference of the Liverpool L.C. was
very successful, and approved of the
T.U.C. Scheme.

Diy. 9.—Workington Secretary, D.
Thompson, reports a highly successful
class consisting of fourteen students.
Workington is also holding a Week-end
School in June, Tom Cape, M.P., and
Ebby Edwards being among the
lecturers.

Div. 10 (Scotland).—The Annual
Meeting of this Division was held on
May 16th. Reports showed that there
were now thirteen local Labour Colleges
in Scotland and one Class Group. The
following table gives some idea of the
progress made during the past three
years :

1922—23 : 84 Classes with 2800
students.
1923—24 : 152 Classes with 3982
students.
192425 : 224 Classes with 5976
students (estimated).
The situation in Scotland generally is
better than it ever has been and the
report submitted by the General Council
of the Scottish Trades Union Congress
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showed that the great bulk of Working-
class Education work conducted in
Scotland is done by the S.L.C. Edin-
burgh leads the way in Summer Work
with six classes.

Diy. 11 (Ireland).—A Summer School
will be held in Ballycarry, July 11th—
18th, amidst beautiful scenery and in
the shelter of the famous ‘‘ Gobbins
Cliffs.”” This ideal spot is a short train
journey from Belfast and a 4d. bus
ride from Larne. The cost of board and
residence, etc., is about 5s. per day, hut
accommodation. You can tumble out
of bed into the sea—if you want to!
The lecture programme includes a series
of lectures on International Questions
and their Relation to Home Affairs by
A. Ellis, from whom all particulars can
be obtained—33, Delaware Street,
Ravenhill Road, Belfast. . . The Boiler-
makers No. 4 Branch and the No. 11
Area Committee of the Transport
Workers have affiliated to the Belfast
Labour College on a basis of 2d. per
member per annum. The Coleraine
Trades Council has affiliated to the
N.C.L.C’s No. 11 Divisional Council.
In Belfast a Tutors’ Training Class is
being held weekly.

Div. 12.—At Sutton on Good Friday
a highly successful Day School was
held, the attendance being about 140.
R. Holder was the lecturer. Divisional
Organiser Brown reported a very sub-
stantial increase in class students during
the past winter.

Divrectory.—Addstions and Corrections.

Diy. 2.—Littlehampton Class Group,
Sec.: Miss Edith C.C.
Ayling, Gladstone House,
North Ham Road, Little-
. hampton, Sussex.

Div. 5.—Divisional Organiser : Frank
Phippen, 8, The Chase,
Hillsfields Park, Fishponds,

Bristol.
. Bristol Labour College, Sec. :
Mr. M. Evans, 8, The Chase,
Hillsfields Park, Fishponds,

Bristol.
Diy. 7.—Halifax Labour College, Sec. ;
. Mr. A. Smith, 44, Black-
wood Grove,
Road, Halifax.
Div. 9.—Divisional Organiser: Mr.
Stanley Rees, c/o W. Coxon,
5, Byron Street, Newcastle-

on-Tyne.

Battinson
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REVIEWS

Agriculture and the Unemployed. By
W. Wright, M.P. and A. G. Penty
(Labour Publishing Co., 1s.).

HIS is a tiresome and disap-
_ pointing little book. On the
cover it is announced that * the

authors demonstrate the pos-
sibility of this country feeding its own
population and solving the problem of
unemployment by one and the same
olicy.” "And so one reads on and on,
goping thatin time the writers will set to
work, first to prove this assertion, and
then to show how the problem is to be
tackled. The end is reached without
the hope being fulfilled and one has to
conclude that the evidence and the way
out must be sought in the list of books
appended |

The first chapter is devoted to the
enunciation of a belief in the imminence
of a return to ‘ Mediaevalism "’ ; the
basis of this being found in the ** extra-
ordinary success which has attended
Gandhi’s attempts to revive the manu-
facture of kadder,” * the rise of the
Green International in Eastern Europe,”
and the change which has taken place
in German Universities, viz., * the
reversion to the ideal of culture on a
basis of Mediaevalism and Christianity."”
* It is reasonable to suppose that the
time is not far distant when these two
forces (peasants and intellectual
Germany) joining hands, will become
powerful enough to roll back the wave
of industrialism.”

In the second chapter a few of the
well-known arguments and facts are
trotted out. The C3 population of
the towns v. the A1 countryside popula-
tion (vide reports of Recruiting Officers);
the decline of Carthage and Athens,
Venice and Genoa; the fact that we
produce only 40 per cent. of the food
we consume; that many more acres
used to be under the plough; that
other countries produce more per
acre than we do—and so on.

But the authors never establish as a
fact, but only assert, that ** Britain
could feed her 44 millions of people,
pay an adequate wage, solve the
unemployed problem and remove the
danger and risk due to a thickly popu-

lated nation being dependent upon
imported food supplies during war.”
Probably the statement is true—i.e.,
it is a physical possibility; but the
important task is to make a start with
the improvement of the level of agricul-
ture in this country, at the same time
raising the worker's wage and improving
the conditions of his empl ent.

Here again we get little help. ** . . .
It is not to an extension of small
holdings that we look forward. It is
much more probable that development
will proceed along the lines of co-
operative groups or Producing Guilds
as in Italy and elsewhere.”

At the moment there is not the
slightest sign of any such developments ;
nor is there any ground for believing
that in the near future the problem of
ensuring the more thorough cultivation
of the soil of this country will be
seriously attacked. The obstacle of
ownership bars the way, and only
catastrophic events will remove it.

L.

VALUE FOR TWOPENCE

The Class Struggle. By R. Neft. (2d.)

Taxation and the Worker. By R.
Neft. (2d.) (Obtainable from
author, Stepney St., Llanelly, or
from I.L.P. Headquarters, 14, St.
George Street, S.W. I1.)

Comrade Neft is an energetic
pamphleteer. The back cover of one of
these pamphlets not only gives a list
of previous publications but of others
due ** to appear shortly.”

By what powers of persuasion he
has managed to get I.L.P. Headquarters
to distribute The Class Struggle we do
not know. Perhaps H.Q. hasn’t read
it. But there’'ll surely be trouble
someday when Somebody discovers
this little collection of sermons on texts
from the Critique of Political Economy
on the Party shelves|

Taxation and the Worker would form
an admirable and highly topical theme
for summer discussion circles.

Both pamphlets should be on sale
at all our literature stalls.

J. F. H.
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